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DIRECTORS' REPORT

The Board of Directors of Pervez Ahmed Securities Limited is pisased to present thelr report together
with interim accounts for the half year endded December 31, 2009 along with limited scope review
report of the exdernal auditors of the Company

Capital Market Review

During the period under review, the benchmark KSE 100 index increased by 2,213 points which starfed
from 7,174 points on July 1, 2009 and closed at 9,387 points on December 31, 2009, Duwring the
quarter ended December 21, 2000 the stock market remained aimost flat. The KSE -100 index showed
a growth of 21% in the periad July-December 2009 because of the Femendous stock market
performance in the first quarter. But the law and order situation angd uncertain pelitical environment
led the market to show lack-luster performance. The foreigners showed good interest in this period
and remained net buvers of worth US$ 291 milion. The inflow of foreign funds was also mainly
witnessed in the first quarter.

Fnanciat Results of the Company

The Company suffered a loss of Rs, 61.75 million during the half vear ended December 31, 2009 as
compared to loss of Rs. B71.60 million during the corresponding peried of fast year. Loss for the
period is meinly attributable o high finance cost which has increased to Rs. 64 million against Rs.
24.50 mitlion for the previous corresponding periad,

Future Outlook

The positive performance of the stock market s largely dependent on the stable political outiock,
dadine in the inflation aumbers to push down interest rates and decrease in terrorist attacks. Upon
improvement in these three major factors, the positive expectations in the corporate resuits with
foreigner's nterest or infroduction of new leveraged product will drive the market forward,

Your Company had announced 231.08% right issue at 50% discount to the par value of Rs. 10 per
share. Negcliations with the underwrilers are under progress and we are posifive b receive their
commitrnents shortly, After the right issue vour Company will be in a belter position (o get the benefit
out of rising stock market,

Acknowledgement

The Board is thankful to its valued shareholders for their confidence in the Company, its clients, the
Securities & Exchange Commission of Pakistan and to the management of Karachi & Lshore Stock
Exchanges for their valuable support, assistance and guidance. The Board alsn appreciates the
employess of the Company for their dedication and hard work,

For & on behalf of the Board
Lahore

February 25,2010 Q/

Perer Ahmed
Chief Execulive
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PERVEZ AHMED SECURITIES LIMITED

AUDITOR'S REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Pervez Ahmed Securities
Limited as at December 31, 2009 and the related condensed profit and loss account, condensed statement
of comprehensive income, condensed interim cash flow statement and condensed statement of changes in
equity together with the notes forming part thereof (here-in-after referred to as the “interim financial
information”) for the six months period then ended. Management is responsible for the preparation of this
interim financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this interim financial information
based on our review. The figures of the condensed interim profit and loss account and condensed interim
statement of comprehensive income for the quarters ended on December 31, 2009 and December 31, 2008
have not been reviewed and we do not express a conclusion thereon as we are required to review only the
cumulative figures for the half year ended December 31, 2009.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for the financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

Without qualifying our review report, we draw attention to Note 1.2 to the interim financial information, which
indicates that the Company has accumulated losses of Rs. 1599.387 million (June 30, 2009: Loss of Rs.
1537.640 million) and its current liabilities exceed its current assets by Rs. 668.736 million (June 30, 2009:
Rs. 609.054 million) as at the balance sheet date. These conditions indicate the existence of material
uncertainty, which may cast significant doubt about the Company's ability to continue as a going concern.

LAHORE

Deted: £ RFER 2010 HORWATH HUS‘%AI&HAUDHUR&% i&&

Chariered Acoountanis
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PERVEZ AHBMED SECURITIES LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2009

Becember 31, June 30,
4 2009 2009
Note {Un-apdited) {Audited)

Rupaes Rupees
Non Gsrent Assets
Property and equipment 4 2,195,707 3,959,450
Irtangible assets 46,000,000 40,800,000
Lot term vastment i associabe 106, 160,805 106, 100,805
Long berm security deposits 4 D85 006 4,685 600

152,351,512 154,118,695

Turrent Assats
Short term investmenis 53,163,795 47,502 734
Addvances, tax refundabie and other recelvabies 9,255,608 7,356,959
Asmets held for sale 5 226,600,008 226,000,000
Cash and bank halances 1,727,808 1,644,525

240,147,250 282,964,218
Current, Liabilities
Trade and other payables {B07,514,659) {565,097, 560}
sccrued nterest [ mark up {42,2:2.5023 {22,044, 830)
Short term borrowings {308, 156,363) (304,875,627}

{458 883 5249) (893,018,047
Neet Current Assets {668, 736,234) {609,053, 799}
Non Currant Liabilities
Deferred Halilites 2,426,522 2,126,422
HET ASSETS {518,811, 444) {457 084 536}
REPRESENIED BY
Tsued, subscribed and paid up capital 74,575,790 774,575,790
Share deposit morey 308,000,000 308,000,000
Unappropriated losses {1,508 357,234) (1,537,640, 318}

(518,811,4494) {457 064, 526)
Contingencies and Carmmitments 53 - -

(518,811,499 {457 064 508
The annesed notes form an inteoral part of these condensed interim finapcial information,

A
A

CHIEF EXECUTIVE

hill

DIRECTOR
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PERVEZ ABMED SECURITIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMEBER 31, 2009

Quarter Ended December 31, 1 Half Year Bnded December 31,

2009 i 2008 2009 1 2008
{Ein-auditod} (bin-audited) {Un-audited) {Un-audited)

Rupaes Rupees Rupees Ragpees
Oparating revenue / {(loss) 1,813,564 {5,017,228) 2,951,266 {437,151,947)
Admiristrative axpenses (935,826 {3,074,80913 (2,766,769 {8,335 750}
Ogerating profit } (loss) 654,738 (8,082,169 184,497 (445,487,697}
Financs cost (39,641,288} {12,450,6858) {64,036, 80%) {24,494 786
Other operatng charges £3,050,0003 - (3,050,000} -
CGther operating income 12 181 - 168 556 3,353

(41,754,369} {20, 543,027) {66, 741,762)  {40%,979,130)
{Daficit} / Surplus on remeasurement of invesimants

at fair value through profit and joss - Net 6,903,766 {359,951 S80) 4,894 844 (401,621,812
Luss bafore Yaxation (48,658,135) (380,535,007 (35,746,918} (871,800,942
Taxation ] = = &
Loss after Yaxation (48,658 135)  {380,535,007) (B1,748,818] (871 800,944}
Earnings per Share {083 {4.91) (0.80] {11.25}

The anrexed notes form an integral part of these condensed interim francial information.

!‘1
Py

[ bl

CHIEF EXECUTIVE DIRECTOR
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PERVEZ AHMED SECURITIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2009

Quarter Ended December 31, || Half Year Ended December 31,

2009 i1 2008 2009 i 2008
{t-audited) {Un-audited} (Hn-audited) {Un-apdited)
Rupeas Rupees Rupaes Rupees
Loss after Taxation for the Period (48,658,135} (380,535,007} (61,746,918} (871,600,942}
ther comprehensive income
Surpius / {Deficit) on remesswrement of
available for sale investments B 164,710,091 - (187,100,525
Total Comprehensive Loss for the Period {48,658,135)  {215,824,915) {61,746,918)  (1,058,701,467}

The annexsd notes form an integral part of these condensed Interim financial information,

f‘r\
YN

[ hil

CHIEF EXECUTIVE DIRECTOR
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PERVEZ AHMED SECURITIES LIMITED

CONBENSED INTERIM CASH FLOW STATEMENT {UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2069

Haif Year ¥nded December 3%,

2009 {1 2008
{Un-aadited} {in-aadited)
Rupags Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Lass bafore taxation (61,746, 918) (871,600,942)
Acljustrnents for
= fSuwrplus} [ Deficit on remeasurement of invesiments
at faie value Hroush peofit and loss - Net {4,994 344} 451,621,812
- Diddend neome (601,528) (1,844,300
- {Epin on sale of properly and eqipment {148,369 -
« Provision for gratuiby 305,800 499,355
- Depreciation 42,582 683,358
- Finance oost 54,036,809 24,154,123
50000 420 425 154,347
Oparating (Loss) before Worldng Capital Changes {2, 746,458) {446 486, 555)
Untrease) [ decraase 6 oyrent assels
- Short tesm westinents (36,217 1,155,973,455
= Advances and other receivabios {1,890 560 914,418
ncrgdse [ {decraase) i curvent liabilires:
- Trade snd other payables 5,922 a4l {53468, 72
38364623 403,419,184
Cash generated from [ {(used in) Operations 1,680,125 (43,067 4131)
FTaues paid {44,158 {331,545)
Gratuity paid £5, 500 6,500
Finanee costs paid (7,972 888) {11,432,482)
{3vidend incomie raceivad 637,550 £830.270
Fet Cash used i Operating Activities {5,704,911) {52 027 048
CASH HOW FOM IRVESTING ACTIVITIES
Proceeds from sale of property and eqeipment 1,510,000 -
QEGJH‘W deposk = GEE A0
et Cash geneeatod from Investing Activities 1,510,002 G915 000
CASH FLOW FROM FINANCING ACTIVITES
Share deposit money ransfarred o SECP - {435 G003
Devicdend paid (2450 “
Shart terne Borrowings 4 280,635 IFO75 118
Net Cash generated from Rnanciag Activities 4,278,186 37,540,118
Met Increase § {Decrease) in Cash and Cash Eguivalonts 83,375 {13,572,850
Cash and cash equivatents at the beginning of the period 1,644 B2% 33,654 870
Cash and Cash Equivalents at the End of the peried 1,727 808 20 (82,020
The armened notes form an ntegral part of these condensed interim financial information,
Lt
CHIEF EXECUTIVE DIRECTOR
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PERVEZ AHMED SECURITIES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN BEQUITY (UXNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 289

. Share Deposit Accumdated
Particulars Share Capital Money s Total
Rupeas Rupees Rupees Ripees
Halance as at July 1, 2008 74,375,530 50,000 {252,486 416) BII G, 114

Total comprehenshe Jose for s months
pericd ended December 31, 2008 -

% {1,058,701,467)

{1,058,701,4587)

msus of share capital against share deposit money 95,000 {95,000 & E
Barus shares issued 12,740 {27,740} E
Transfer of share depost maney to SECP

for fictitious [ duplicste spplications B £435,000) z {435,000]
Balance as at December 3%, 2008 74,498,270 390,000 (1,311, 335,623) {536,387,353)
Balance as at July 1, 2009 FPASTR, TG 306,000,000 (1,537,640,216) {457,064, 526}

Total comprehansive oss oy sb months
pereet ended December 31, 2000 -

= {61,746,518)

{61,746,918)

Halanca as st Decembar 33, 2009 FELEPE 780

206,000,000 (1,599,387.234)

{518,811 4933

The annexed notes form an integral part of these condersed inkerim financial information.

CHIEF EXECUTIVE

¥

DIRECTOR
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PERVEZ AHMED SECURITIES LIMITED

NOTES TO THE CONDENSED INTERIM
UNAUDITED FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2609

Note t
The Company and its Dperations

=

1.1 Pervez Ahmed Securities United was incorporated under the Companies Ordinance, 1984 on June B, 2005
as @ single member company and was isted on Kavach and Lahore Siock Bxchanges on June 21 2087,
The principal activiies of the Company include shares brokerage and wading, consuffancy services and
underwriting. The registered office of the Company is situated at 20-K Guiberg Ii, Lahore.

L2 Geing concern assumplion

The Company has accumulated losses of Rs. 1,599,387 million (June 30, 2009: Re, 1,537.640 million) and
net loss for the half vear ended of Rs. §1.747 milion (loss for the vear ended June 30, 200%: RBs,
1,412,742 million). The current liebilitles of the Company exceed its cument gssets hy Ks. 668,738 miftion
{aune 30, 72009 Re. 609.054 million) as at the balance sheet date. These factors raise doubts ahout the
Company being 3 going concern and therefore it may be onable W realize iS5 assets amd discharge its
liabifiies in the normal ourse of husiness, However, any adiustment relaling ® the recoverability of
recorded assels and Habiliies has not been incorporated in these inferim financial informeation as the
direciors of the Company and assotiated underiaking have injfeced share deposit money of Rs. 228 milion
amd Rs, 80 million in the form of their personal properties and cash, respectively, Furthermore, the
mapagerment i in the process of campleting 231% right issus at 50% discount approved by the
sharahoiders in an extra ordinary general meating held on September 15, 2009 1o revive e operations of
the Company.

Therefore, the management considers st the going concern assumption used in the preparation of these
irderim financial information s appropriate.

Mt 2
Statement of Compliance

These accounts have been prepared in accordance with the requirements of the Companies Ordinance, 1984 and
Interrstional acoourting Standard, 1AS 24 7 Interim Finanglal Reporking™

These accourds are un-audited and are being submitied to the sharehoiders as required by Section 245 of the
Compandss Ordinance 1934,

Mot 3
Accourting Policies

The accourting policias angd methods of computation followed In the preparation of these Interim finencial
wformation are the same as those of the published annual finandal statermernts of the Company for the year ended
Jurie 30, 2089,

Mot 4
Property and Equipment
December 3%, June 30,
2009 2008
{Un-audited) {Audited)
Rupees Rupess
Opening written down value 3,859,800 B30z
Deletion during the period / year (1,361,631} -
2,598,259 5,326,602
Depreciation charge for the period [ vear {402,552 {1, 366.712)
2,195,207 3,955,890

‘ 10 ‘ PERVEZ AHMED SECURITIES LIMITED
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Mo 5
Assets Heki for Sale

This reprasents commercial & rosidentizl properties of the divactors of the Company which are under eguitabie
maortgage with the banks against which financial facilities have been obimined by the Company. The directors have
redinquished cwnership of the properties in favour of the Company. The bansfer of e & subject o clearance
from the lending banks. Once all approvais/clearances from the competent authorities are in place, shares of the
corresponding valugs will be issued (o directors of the Company.

The management has committed to a plan to adjust thase properties against short term borrowings obtained from
manks that hold the ttle of these properties. The setflement with lending banks was in process as at the balance
sheet date.

Note &
Contingencies and Commitments

Contingencies
There ara no materia! contingendes oulstanding as ot the balance sheet date (June 30, 2009 Nil).
Conpnitiments
There are no material commitments outstanding as at the balance sheet date (June 30, 2009 Ml

Fowe 7
fransactions with Related Parties

The related parties comprise refzted group companies, associated companies, directors and key management
personnel. Tranzactions with refaled parties other than remuneration and berefits 1o key management personned
under the terms of their ernployment.

Half Yesr Ended December 33,

2009 1 2008
{Un-audited) fUn-audited)
Rupees Rupess
Assocmied undertakings
Fupds received from assacizted undertakings 3,711,000 77,342,740
Purchiase of shares from direttor 2 2,510,000
Funds received from directors - net 1,234,900 -
MNote 8

Authorization of FBnancial Statements

These inferim financial information has been authorized for issue on February 26, 2010 by the Board of Directors
of the Company.

PERVEZ AHMED SECURITIES LIMITED | 11 ‘
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MNote 9
Generat

Figures have been rounded off o the nearest rupees.

Figures of the corresponding period have been re-arranged |, wherever necessary, o fadilitate comparison. No
material rearrangement has been made during the pericd.

N
f it A/

CHIEF EXECUTIVE DIRECTOR
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