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VISION

Being an investment and financial services organization
whose principles are centered to the financial success of
its shareholders and clients, we are devoted to holding
the highest degree of service quality and reliability while
using our specialized skills and judgments for the
financial and operational growth of the Company.

MISSION

To be an esteemed and prosperous Company, providing
a diverse range of value added financial services to
meet the growing demands of our clients and to earn a
highest possible return for our shareholders, through
dependable investment behavior and adhering to the
best corporate governance standards.

PERVEZ AHMED SECURITIES LIMITED
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PERVEZ AHMED SECURITIES LIMITED
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Third Annual General Meeting of the shareholders of the Company will be held
at the Registered Office of the Company 20 — K Gulberg II, Lahore on October 31, 2008 at 5:00 p.m to
transact the following business:-

1. To confirm the minutes of the Extra Ordinary General Meeting held on February 29, 2008.

2. To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2008
together with Directors’ and Auditors’ reports thereon.

3. To appoint Auditors of the Company for the year 2008-2009 and to fix their remuneration. The present
Auditors M/s Horwath Hussain Chaudhury & Co. — Chartered Accountants, retire and being eligible offer
themselves for the re-appointment.

4, To transact any other business with the permission of the chair.

BY ORDER OF THE BOARD
Lahore
October 9, 2008
Rizwan Atta
(Company Secretary)

Notes:-

1 The share transfer books of the Company will remain closed from October 30, 2008 to November
5, 2008 (BOTH DAYS INCLUSIVE)

2 A member entitled to attend and vote at this meeting may appoint another member as his / her
proxy to attend the meeting and vote for him / her. Proxies in order to be effective must be
deposited at the Registered Office of the Company not less than 48 hours before the meeting.

3 Shareholders are required to immediately notify the Registrar of any change in their postal
addresses.

4 Account holders and sub-account holders holding book entry securities in respect of the shares of
the Company in Central Depository Company of Pakistan Limited, who wish to attend the Annual
General Meeting are requested to bring their original Computerized National Identity Cards for
identification purpose.

PERVEZ AHMED SECURITIES LIMITED
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DIRECTORS' REPORT

On behalf of the Board of Directors of Pervez Ahmed Securities Limited, I am pleased to present the Company's Third Annual
Report which includes the Audited Financial Statements of the Company together with the Auditor's report thereon for the year
ended June 30, 2008

Capital Market Review

In Financial Year 2007-08, the Karachi Stock Exchange (KSE) - 100 index decreased by almost 10%. During this year the KSE-
100 index touched the highest level of 15,740 points from 13,772 points at the beginning of year and closed at 12,289 points on
June 30, 2008. Pakistan's equity market performed well till April 2008 and during this month it make a new high but after that
difficult global & domestic conditions adversely impacted the foreign portfolio investment in Pakistan. A huge outflow exceeding
US$ 50 million was witnessed on account of portfolio investment in Pakistan. In the last quarter of financial year 2007-08 i.e. April
1, to June 30, 2008 the KSE-100 index dropped by almost 19% and not only wipe out the increase of last nine months but also
converted into negative zone with a significant mark.The regrettably law & order situation, recession of world economies and
stock markets effected the stock market badly. The stock prices tumble badly resulting a great fall in KSE-100 index. Trading
volumes have also reduced to 3.3 billion shares in June 2008 companred to 7.7 billion shares in July 2007. Stock market
capitalization which was Rs. 4 Trillion at the beginning of the year has also came down to Rs. 3.7 Trillion

Financial Review

The Financial results of the Company for the year ended June 30, 2008 are as under.

Year Ended ]
June 30, June 30,
2008 2007
Rupees Rupees
Operating revenue 143,466,813 125,382,861
Operating profit 108,352,662 103,955,652
(Deficit) / surplus on remeasurement of investments (38,820,535) 34,206,973
Profit before taxation 45,359,281 136,260,832
Taxation (2,534,645) (331,944)
Profit after taxation 42,824,636 135,928,888
Earnings per share - Basic (2007: Restated) 0.55 277

The Company earned profit after tax of Rs. 42.82 million in the year as compared to profit of Rs. 135.92 million in the last year.
Operating profit for the year under review has been Rs. 108.35 million as against Rs. 103.96 million in last year. Till the third
quarter the performance of the Company was satisfactory but in the last quarter on the basis of aforesaid reasons company's full
years' profit reduced significantly and closed at Rs. 42.82 million.

Payouts

Company has already paid 20% cash dividend and 27.50% stock dividend for the year ended June 30, 2008. Profits of the
Company till the end of third quarter i.e. March 31, 2008 were remarkable good but in the last quarter problems at the political,
Law and order and on the economic front effected the market badly and we being directly connected with the portfolio
investment took a significant impact of that. Our first nine months profit which was Rs 490.24 million closed at Rs. 42.82 million
for the full year 2007-08 with resultant decrease in un-appropriated profit with the amount of excessive payouts declared during
the year.

Book Closure
The Share Transfer Books of the Company will remain closed and no transfer of shares will be accepted for registration from
October 30, 2008 to November 5, 2008 (both days inclusive). Transfer received by our Shares Registrar, Gangjees Registrar

Services (Pvt.) Limited - 516 Clifton Centre, Khayaban-e-Roomi, Block - 5, Clifton, Karachi at the close of business on October 29,
2008 will be considered to attend and vote at the meeting.

PERVEZ AHMED SECURITIES LIMITED
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Pattern of Shareholding
The pattern of shareholding including categories of Shareholders of the Company as on June 30, 2008 is annexed.
Share Capital

During the year Company has increased its authorized capital from Rs. 600 million to Rs. 900 million. Paid up share capital of the
Company has also increased twice through issuance of bonus shares during the year.

Operating and Financial Data

Operating and financial data with key ratios for the three years is annexed.

Future Outlook

Stability on the political & economic front is very crucial for the country in achieving economic growth and to avoid law and order
issues. This will also help the investors to built their confidence in the stock market. Management is also planning to focusing on
some other side to avoid portfolio & leverage issues.

Social Responsibility

Social responsibility has been one of the objective of the Company. Accordingly, financial assistance has been provided to some
credible charitable organizations directly by your Company during the year.

Number of Board Meetings Held

Five meetings of the Board of Directors were held during the year ended June 30, 2008 and the attendance of the directors is as
follows.

Mr. Pervez Ahmed Chief Executive 5 attendance
Mrs. Rehana Pervez Ahmed Director --do--
Mr. Ali Pervez Ahmed Director --do--
Mr. Hassan Ibrahim Ahmed Director --do--
Mr. Suleman Ahmed Director --do--
Mrs. Ayesha Ahmed Mansoor Director --do--
Mr. Muhammad Khalid Khan Director ==do--

Audit Committee

The Audit Committee of the Company is in place and comprises of the following members as required under the Code of
Corporate Governance.

Mr. Muhammad Khalid Khan Chairman
Mrs. Rehana Pervez Ahmed Member
Mr. Suleman Ahmed Member

Meetings of the Audit Committee were held during the year ended June 30, 2008 as required by the Code of Corporate
Governance for review of quarterly & annual accounts and other related matters. The meeting was also attended by the by the
Chief Financial Officer, Head if Internal Audit and External Auditors as and when it was required.

PERVEZ AHMED SECURITIES LIMITED
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Code of Corporate Governance

The Directors of the Company are pleased to confirm that the Company has made compliance of the provisions set out by the
Securities & Exchange Commission of Pakistan through the listing regulations Nos 37 and 43 of Karachi and Lahore Stock
Exchanges as prescribed in the Code of Corporate Governance and there is no material departure from the best practices as
detailed in the listing regulations.

1 The financial statements have been prepared by the management in accordance with the requirements of the Companies
Ordinance 1984 and the directives issued by the Securities and Exchange Commission of Pakistan.

2 Proper books of accounts of the Company have been maintained as required under the Companies Ordinance 1984,

3 Appropriate accounting policies have been consistently applied in preparation of the financial statements and accounting
estimates, which are based on reasonable and prudent judgment.

4 Approved Accounting / Financial Reporting Standards have been followed in preparation of financial statements and any
departure there from has been adequately disclosed in the Notes to the financial statements.

5 The system of internal control & internal audit function is sound in design and has been effectively implemented and
monitored.

6 There is no significant doubt upon the Companys' ability to continue as a going concern.

7 There has been no material departure from the best practices of corporate governance as defined in the listing
regulations.

8  Financial highlights for the three years are annexed.
Auditors
The Auditors Messrs Horwath Hussain Chaudhury & Co. - Chartered Accountants retire and offer themselves for the
reappointment. The Audit Committee recommends the reappointment of Messrs Horwath Hussain Chaudhury & Co - Chartered
Accountants as auditors for the financial year ending June 30, 2009
Acknowledgement
The Board is thankful to its valued shareholders for their confidence in the Company, its clients, the Securities & Exchange

Commission of Pakistan and to the management of Karachi & Lahore Stock Exchanges for their valuable support, assistance and
guidance. The Board also thanks to the employees of the Company for their dedication and hard work.

For & on behalf of the Board
Lahore ’

October 9, 2008 Q/

Pervez Ahmed
Chief Executive

PERVEZ AHMED SECURITIES LIMITED
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FINANCIAL HIGHLIGHTS

Profit and Loss Account
Operating revenue
Administrative expenses
Operating Profit

- Finance cost

- Other operating charges
- Other operating income

(Deficit) / surplus on remeasurement of investments

Profit before Taxation

Taxation

Profit before Taxation
Payouts

= Cash dividend

- Stock dividend
Balance Sheet
Share Capital

(Including deposit for shares)
Property, plant and equipment
Memebership & room at Lahore Stock Exchange
Long term investment in associate
Short term investments
Total assets

Shareholders' equity

Earning per share

Current ratio

PERVEZ AHMED SECURITIES LIMITED

2008 | 2007 2006 |
Rupees Rupees Rupees
143,466,813 125,382,861 (16,621,982)
(35,114,151) (21,427,209) (5,394,926)
108,352,662 103,955,652 (22,016,908)
(20,317,963) (7,235) -

(4,117,550) (1,921,780) (746,582)

262,667 27,222 -
(24,172,846) (1,901,793) (746,582)
(38,820,535) 34,206,973 27,969,598

45,359,281 136,260,832 5,206,108

(2,534,645) (331,944) (76,965)

42,824,636 135,928,888 5,129,143

20% Nil Nil
27.50% Nil Nil
775,245,530 600,000,000 210,000,000

5,326,602 458,039 -

40,000,000 40,000,000 40,000,000

106,100,805 - -
2,076,753,276 787,700,093 245,447,965
2,275,151,625 964,065,619 297,660,250

522,749,114 727,394,015 215,129,143

0.55 2.77 0.64
121:1 390:1 31251
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Statement of Compliance With Best
Practices of Code of Corporate Governance

The statement is being presented to comply with the Code of Corporate Governance contained in Listing
Regulation No.37 of Karachi Stock Exchange (Guarantee) Limited and Chapter XIII of the Lahore Stock Exchange
(Guarantee) Limited for the purpose of establishing a framework of good governance, whereby a listed company
is managed in compliance with the best practices of Corporate Governance.

The Company has applied the principles contained in the Code in the following manner:

1.

10.

The Company encourages representation of independent non-executive directors; at present the Board
includes two non-executive directors.

The Directors have confirmed that none of them is serving as a director in more than ten listed
companies, including this Company.

To the best of our Knowledge all the resident directors of the Company are registered as taxpayers and
none of them has defaulted in payment of any loan to a banking company, a DFI or a NBFI or, being a
member of a stock exchange, has been declared as a defaulter by that stock exchange.

No casual vacancy occurred in the board during the current year.

The Company has prepared a 'statement of Ethics and Business Practices', which has been signed by all
the directors and key employees of the Company.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of
the Company. A complete record of particulars of significant policies along with the dates on which they
were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO and
other executive directors, have been taken by the Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda were circulated at least seven days
before the meetings. The minutes of the meetings were appropriately recorded and circulated.

Directors are well conversant with the Listing Regulations and legal requirements and as such are fully
aware of their duties and responsibilities.

There were no new appointments of CFO, Company Secretary or head of internal audit department during
the year.

PERVEZ AHMED SECURITIES LIMITED
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11. The directors' report for this year has been prepared in compliance with the requirements of the Code and
it fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CEO and CFO before approval by the
Board.

13. The Directors, CEO and executives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

14, The Company has complied with all the corporate and financial reporting requirements of the Code.

15. The Board has formed an audit committee which comprises of three members of whom two are non-
executive directors.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim
and final results of the Company and as required by the Code. The terms of reference of the committee
have been formulated and advised to the committee for compliance.

17 The Board has set-up an effective internal audit function.

18. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review programme of the institute of Chartered Accountants of Pakistan (ICAP),
and that they or any of the partners of the firm, their spouses and minor children do not hold shares of
the Company and that firm and all its parents are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by Institute of Charted Accountants of
Pakistan.

19. The Statutory Auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IFAC guidelines in this regard.

20. We confirm that all material principles contained in the Code have been complied with.

For and on behalf of
Board of Directors

Lahore. Q/
October 9, 2008

Pervez Ahmed
Chief Executive

PERVEZ AHMED SECURITIES LIMITED
































































